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Asia-Pacific Economic 
Cooperation (APEC): 


Connecting Canada and the Asia-Pacific Region 


What is APEC? 


APEC comprises 21 member economies, all of which are situated along the 
Asia-Pacific rim. Together, member economies account for 55 percent of 
the world’s gross domestic product (GDP) and for 47 percent of world 
trade, making it the 


most important forum 
in the Asia-Pacific 


APEC member economies: Australia; 
Brunei Darussalam; Canada; Chile; 
the People’s Republic of China; 
Hong Kong, China; Indonesia; Japan; 
South Korea; Malaysia; Mexico; 
New Zealand; Papua New Guinea; 
Peru; the Philippines; Russia; 
Singapore; Chinese Taipei; Thailand; 
the United States; and Vietnam. 


region. Canada has 


been a member of 
APEC since it was 
founded in 1989. 


Since its inception, APEC has 
become the main forum in the 
Asia-Pacific region for promoting 
trade and investment liberalization 
and for cooperation for econo- 
mic growth and development. 
Although primarily an economic 
forum, the range of issues discussed 
within APEC has grown in both 
depth and scope, recognizing the interdependence between political and 
trade concerns. APEC’s agenda now includes trade liberalization, business 


facilitation, counter-terrorism, and economic and technical cooperation. 


APEC provides its members with a valuable infrastructure through which 
senior officials, ministers and leaders consult regularly on managing the 
diverse challenges presented by globalization and the changing face of inter- 
national trade. 


Why is APEC important to Canada? 


Involvement in APEC is a means to stimulate both the economic and the 
social development of the region, which contributes to a more dynamic 
environment at home. Many of APEC’s achievements make it easier for 
Canadians to do business in the Asia-Pacific region. 


APEC is a critical regional vehicle for Canada to pursue its national inter- 
ests in the Asia-Pacific region. It gives Canada some insight into the 
economic and social policy decision-making processes of our Asia-Pacific 
partners, bringing together ministers and 
leaders from across the region, and 
enables us to solidify bilateral relations 
with our key Asia-Pacific partners. 
Canada has pursued this broader goal 
through the promotion of trade liberaliza- 
tion and facilitation initiatives within the 
APEC forum, while working on specific 
projects in the fields of customs, stan- 
dards and regulatory measures that can all 
help to sustain economic growth and 
development in the region. Participation 
in APEC helps us expand opportunities 


for Canadian business in the region. 


APEC is not a regional trade agreement 
but rather a key forum for promoting 
liberal trade values in one of the world’s 
largest economic zones. This helps to generate political momentum for 
further regional and multilateral trade liberalization. 


The cornerstone of Canada’s trade policy is the World Trade Organization 
(WTO). APEC has an important role to play in supporting the WTO and 
promoting further global trade liberalization by helping lay the ground- 
work for successful international trade talks by building relationships 
among the trade officials of key economies. In some areas APEC agree- 
ments have served as models for the WTO, or as a basis for global consensus 
on emerging trade issues. 


Canada also works to ensure that developing economies can participate 
more fully in the WTO by offering them technical assistance to better 
understand and implement their WTO obligations. The APEC Economic 
Integration Program, announced by the Canadian International 
Development Agency (CIDA) in 2001, allocates $9 million over five years 
to help Southeast Asian economies improve their ability to implement 
WTO agreements. Canada and Japan also founded the APEC WTO 
Capacity Building Group, which coordinates WTO capacity building assis- 
tance within APEC. Best practices are shared through training seminars and 
workshops, ensuring that all APEC members have the expertise necessary to 
fully participate in international trade negotiations. 


To ensure that Canadian interests are taken into account within the APEC 
decision-making process, various Government of Canada departments are 
active in APEC’s 32 working groups and committees. Canada is involved in 
policy-related work in a diverse range of areas, including energy, fisheries, 
marine resource conservation, human resources development, gender issues, 
electronic commerce, finance, and economic analysis. These working groups 
and committees focus largely on strengthening the domestic policy-making 
capabilities of APEC member economies. 


APEC Means Business for Canadians 


APEC is helping to create a better environment for trade, which benefits 
Canadian businesses, including large companies and small and medium- 
sized enterprises (SMEs). Initiatives for improving the trade climate include: 


= lowering business costs through trade facilitation 
= strengthening domestic policy 


™ strengthening the ability of developing economies to participate in 
trade through economic and technical cooperation 


Trade facilitation is a priority for Canada. Canada coordinated a World Bank 
Study, entitled The Economic Impact of Trade Facilitation Measures: A 
Development Perspective in the Asia-Pacific Region, which illustrates the 
economic benefits of trade facilitation. The study revealed that further action 
on trade facilitation in areas such as customs, standards and business 
mobility could increase trade between APEC economies by approximately 
$420 billion. This would offer significant opportunities in the region for 
Canadian businesses. 


Listening to Business 


Much of APEC’s work impacts upon businesses, therefore it is important 
that the business community has a voice in the forum. The APEC Business 
Advisory Council (ABAC) is the formal mechanism through which APEC 
helps ensure that the concerns of the business community are included in 
APEC’s work. Canada’s three ABAC members, appointed by the Prime 
Minister, represent businesses of varying sizes from various sectors. ABAC 
members meet three times per year and deliver an annual report to APEC 
Leaders (the leaders of APEC member economies). 


There are many opportunities for businesses to take an active role in APEC: 


= Industry-specific dialogues — APEC holds public-private sector 
dialogues with the Automotive, Chemical, and Life Sciences sectors. 


= CEO Summit — organized annually on the margins of the Leaders’ 
Meeting, top business executives gather for networking and information 
sharing. 


= Young Entrepreneurs Forum — an event where young entrepreneurs aged 
15 to 40 from APEC economies meet to network and share ideas. 


= APEC Working Groups — Canadians interested in the work of APEC 
working groups and sub-committees may contact the Department 
of Foreign Affairs and International Trade (DFAIT) for further 


information. 


m™ APEC also provides several on-line tools for business, and the 
APEC Secretariat Web site regularly posts tendering opportunities 
for businesses. * See section on APEC Resources. 


Canada’s APEC Priorities 
Canada has highlighted the following priorities within APEC: 


= supporting APEC’s counter-terrorism agenda; 
= improving trade facilitation; 
= building support for trade facilitation through the WTO; 


# helping developing member economies to meet their WTO obliga- 
tions through capacity- and confidence-building assistance; 


™ promoting greater public engagement in APEC, including through 
increased transparency; 


supporting APEC’s economic and technical cooperation work in 
areas such as the New Economy and Gender Integration. 


Recent Canadian Accomplishments in APEC 


CIDA launched an APEC Economic Integration Program, which 
allocates $9 million over five years to help Southeast Asian economies 
to improve their ability to understand and implement WTO agree- 
ments. 


Within the APEC -WTO Capacity Building Group, which Canada 
co-chairs, Canada developed a Web site to help better coordinate all 
WTO-related technical assistance within APEC: www.apec-trta.org 


In 2001, 2002 and 2003, Canada organized WTO capacity-building 


workshops on financial services and on telecommunications services. 


A 2002 World Bank study, coordinated by Canada, entitled The 
Economic Impact of Trade Facilitation Measures: A Development 
Perspective in the Asia-Pacific Region, illustrates the economic impact 
of trade facilitation, indicating that improvements in trade facilita- 


tion could increase trade in the APEC region by $420 billion. 


Canada organized two capa- 
city-building workshops for 
APEC economies on trade 
facilitation, one in Singapore 
in 2000, and the other in 
Bangkok in 2002. 


For several years, Canada has 
been at the forefront of efforts 
to encourage greater inter- 
action of APEC with non- 
governmental organizations 
(NGOs). In 2002, APEC 
endorsed new guidelines on non-member participation, making it 
easier for business, academia, and NGOs to participate in the work 


of APEC. 


Canada is very active in the field of biotechnology within APEC. 
Canada hosted a biotechnology workshop in 2000, and co-hosted 
workshops in 2001 and 2002. 


™ Canada is a leader in ensuring that gender concerns are incorporated 
into APEC’s work. In 2001, Canada produced Gender Main- 
streaming: Good Practices from the Asia-Pacific Region, and in 
2002 conducted a Review of Gender Integration in APEC, which 
documented and reflected on the cumulative change in APEC 
mecanisms in integrating gender concerns over the four-year period 
between ministerial meetings. 


= Canada and the All-China Youth Federation organized an APEC 
Young Entrepreneurs’ Forum in 2001 which brought together more 
than 200 young business leaders to discuss issues of the New Economy. 


= In 2002, Canada hosted a meeting of ABAC in Vancouver, bringing 
senior business executives from all across the APEC region to 


Canada. 


APEC Resources 


Further information on APEC, and on Canada’s involvement in APEC, 
is available on the following Web sites: 


Canada-APEC Web site — general site highlighting Canada’ work in APEC 
www.dfait-maeci.gc.ca /canada-apec 


APEC Secretariat Web site — general APEC site Www.apecsec.org.sg 


Department of Foreign Affairs and International Trade Asia-Pacific site 
www.dfait-maeci.gc.ca/asia/menu-e.asp 


Asia-Pacific Foundation of Canada — news, information, and analysis 
on the Asia-Pacific region WWW.asiapacific.ca 


Asia-Pacific Business Advisory Council (ABAC) — 
general information on ABAC www.abaconline.org 


BizAPEC Web site — a Web portal for business www.bizapec.com 


APEC Tariff Database — current applied tariff rates for most APEC member 
economies Www.apectariff.org 


E-IAP Web site — Jndividual Action Plans (IAPs) for APEC member 
economies, an annual report of actions contributing to facilitating free and 
open trade and investment in the APEC region WWW.apec-iap.org 
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